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6.11 Third Party Sources 

 
Third party sources that must be used to reduce Medicaid program costs include, but are not limited to, 
the following: 
 

 Medicare Parts A, B, C and D. Medicaid considers Medicare Part D payments for prescription drugs   
to be considered payment in full. 

 Health insurance includes both reimbursement and indemnity policies that provide payment 
because medical care and/or service are rendered. Indemnity policies that restrict payment to 
periods of hospital confinement are considered a third party resource. Policies that provide income 
supplementation for lost income due to disability (without regard to hospital confinement), or policies 
that make payment for disability (without regard to hospital confinement), such as weekly disability 
policies, are not third party sources. 

 Major medical, dental, drug, vision care or other supplements to basic health insurance contracts. 

 CHAMPUS, which provides coverage for off-base medical services to dependents of uniformed 
services personnel, active or retired. 

 Veterans Administration (CHAMP-VA), which provides coverage for medical services to 
dependents of living and deceased disabled veterans. 

 Railroad Retirement. 

 Automobile Medical Insurance. 

 Workers' Compensation. 

 Liability Insurance—includes automobile insurance and other public liability policies, such as home 
accident insurance, etc. 

 Family health insurance carried by an absent parent. 

 Black Lung Benefits. 

 United Mine Workers of America Health and Retirement Fund. 

 Donated funds. 

 

 

 


